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Financial SecurityAfter Foreign Capital Taking Shares
of Chinese Banking Industry.: Current Situation,

Threaten and Measures
Liu Jiasong Zhang Bo

Abstract; From the new perspective of absolute control, relative control and operating efficiency,

this article uses data cases to discuss the current status of financial security and the potential threats

after foreign capital taking shares of Chinese banking industry. Then, the paper proposes some ap-

propriate countermeasures. The main conclusions are; foreign equities participation has not waved

the absolute control of China’s banking industry, and the operating efficiency of it has conversely

been significantly improved. However, foreign institutions will obtain relative control of Chinese

banks easily through relative holding or non-controlling mode. In addition, foreign

equities participation will bring many financial security risks.

Key words: foreign capital taking shares of banks; financial security; absolute control;

" relative control
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