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The Development Situation and Financing Channels of the
Indemnificatory Housing in China
Lu Junping Mi Yun

Abstract;: From January to September in 2011, 9, 860 thousand units of indemnificatory houses were
constructed and the rate of operation was reached 98 % (except Tibet) . However, there are still some
problems in the construction process of indemnificatory houses in China, such as capital bottleneck, a lack
of legal construction in housing safeguards, land supply and the allocation of indemnificatory hous-
ing. Among these problems, capital bottleneck is the main one. As the indemnificatory housing requires a
huge amount of money, it is difficult to make up the capital gap in terms of indemnificatory housing con-
struction. This paper analyses the possible ways to broaden the financing channels for indemnificatory hous-
ing. including making the commercial banks play its role in indemnificatory housing construction funds;
attracting insurance funds involvement in supporting the indemnificatory housing construction; making full
use of the bond market; making financial innovations and introducing multi-channel funds for the indemnif-
icatory housing construction.
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