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The Optimal Size of Government Health Spending in
China and its Fulfillment

Xiao Haixiang LiuLefan

Shao Caixia

Abstract: This paper makes an empirical research on the government health spending, its optimal size and

fulfillment by analyzing government health spending. GDP and other related data in each year of 1978—2009

in China- The result shows that government health spending in China is highly productive; the current size of

government health spending is under-provided and its optimal size should be accounted for 11. 9% of GDP:

the marginal product of government health spending relates negatively with its size; and government health

spending depends on its size of the year before and GDP per capita- Finally, this paper forecasts the size of

government health spending in each year in 2011 — 2020 under the framework of an optimum orientation

growth model, aiming at finding out a reasonable approach to realizing the optimal size of government health

spending dynamically-
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