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South Korea’ s Supply-Side Structural Reform Experience

and Its Implications for China
Shen Minghui Li Tianguo

Abstract: In different periods of economic development of South Korea, the government has
optimized the country’ s industrial structure through supply-side structural reform in order
to balance between supply and demand of its economy. In the early stage of the supply-side
reform, South Korean government proposed the policy guidelines of “stability, efficiency,
balance”, adjusting industrial structure and promoting coordinated and balanced industrial
development. At the same time, it maintained the market order of fair competition and op-
posed all forms of market monopoly. In the period of high income, its supply-side structural
reform focuses on the corporate governance, macro-control system as well as the reform of
public institutions. China can learn from the experience of South Korea to carry out her cur-
rent supply-side structural reform by implementing structural tax policy, reducing macro
tax burden and institutional transaction costs for enterprises, and constantly improving the
macro-control system to achieve stable and healthy development in national economy.
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