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Financial Crisis in 2009. “The New Deal of Social Security”’

And Catalyzing Domestic Demand
Zheng Bingwen

Abstract: During the international financial crisis in 2008—2009, China’s real economy suf-

fered tremendous impacts: a large number of export-oriented enterprises are out of business:

and unemployment reached record size- The central government promptly launched the “new

deal of social security”;

which played an irreplaceable role in protecting businesses, safe-

guarding employment and maintaining stability. The international financial crisis highlights

the importance and urgency of changes in economic growth mode- The successful practice of

“new deal of social security” during the financial crisis clearly shows that in the postfinan-

cial crisis era, the social security system, as a “long—term input” productive factor, is bound

to make large contributions to the expansion of domestic demand, promotion of growth, as

well as the changes of the growth mode- This paper presents four major relationships to be

dealt with and twelve specific recommendations-

Key words : financial crisis; social security system; pension reform; catalyzing domestic de-

mand; changes of the growth mode
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