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An Empirical Analysis of the Dynamic Efficiency and Demand

Structure Imbalances in China

Wang Song Zhang Xianjin

Fu Zhigang

Abstract: Based on the situation of China, this paper studies the structural imbalances of demand during the

process of Chinese economic growth with the dynamic efficiency theory. It discovers that consumption and la-

bor income net cash flow criterion is more suitable for China by testing the applicability of the dynamic effi-

ciency in various ways. Empirical analysis shows that take early 1990s’ as a turning point, Chinese economy

turned into dynamic inefficiency from dynamic efficiency. Furthermore, by using statistical and econometrical

analysis, it finds that Chinese dynamic inefficiency is one of the main reasons that cause structural imbalances

of demand.
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