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Investor Relations Management of Venture Companies:
A Game Model Insetwith Investor

Protection Mechanism

Zhang Yuewen Du Xiaolin

Abstract; If an emerging market country doesn’t have perfect investor protection legal sys-

tem, its venture companies need to do more work to manage investor relations for finan-

cing. This paper builds a game model inset with investor protection mechanism (IPM) to

show the importance of the mechanism which is built by the companies’'manage-

ments. Through adding managements’default cost, IPM protects investors’interest and then

strengthens investors’confidence on the companies. The investor relations management strat-

egy which surrounds IPM could partly cover the shortage of legal system, but its operation

cost should be controlled at a reasonable level.

Key word: venture company; investor relations management; game model; mutual protec-

tion mechanism
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