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Citizenizationof Rural Migrant Workers and

Development of New Consumers

Cai Fang

Abstract: The mass labor migration from rural to urban areas during reform period has ac-

complished the transformation of employment structure, increasing rural households’ in-

come and potentially creating a new group of consumers- Because the current urbanization is

not a complete process, in which migrant workers do not obtain urban hukou and thus do

not have legitimate access to public services in urban areas: migrant workers have not trans-

formed into sufficient force to significantly expand domestic consumption, as prevents the

Chinese economic growth from transforming to a consumption-pulling pattern- This paper

first explores the trend of rise in migrant workers’ wages, and then suggests institutional

reform needed to settle migrant workers in cities in order to tap their huge potential of con-

sumption demand-

Key words;  the rise in wages: new generation of rural migrant, workers;. consumption po-

tential; hukou reform
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