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An Empirical Study on Chinese Labor Reallocation and Economic Growth

Yue Longhua

Yang Shiyuan

Abstract: Although the reallocation of labor is one of the key factors of China's economic growth. the role of

labor-reallocation effect on economic growth was over-estimated in the existing literature. The labor-realloca-

tion effect in eastern and western regions showed a strong consistency before 2004. However the effect in cast-

ern region began to be less than that in western region after 2004. The labor reallocation effect has shown a de-

creasing trend in either eastern or western region. So far Chinese labor reallocation cffect has not been a signifi-

cant contribution to economic growth. The reason is both the rapid growth of capital input and the slow growth

of labor input.
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