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International Practices of the Implementation and the Effectiveness

of Macro-Prudential Regulation

Liu Zhiyang Song Yuying

Abstract: Implementing macro-prudential regulation has become the consensus among inter-

national regulators since the 2008 financial crisis. This paper summarizes international prac-

tices of macro-prudential regulation tools and the effectiveness of macro-prudential regula-

tion tools and macro-prudential regulation monitoring systems from the perspective of port-

folio tools. Based on such empirical evidence, the paper argues that, the choice of certain

macro-prudential regulation tools depends on the type of a state and its basic conditions, and

the implementation of macro-prudential regulation has composite features. Besides, the em-

pirical study also reveals that the macro-prudential regulation tools are effective in keeping

financial stability but the performance of the macro-prudential regulation indicator system

needs further improvement. Therefore, China should draw on the experience of international

practices and build its own macro-prudential regulation tool box.
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