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A Study on Industry Structure Upgrade under the “Spiral” and “Double”

Decentralization Mode
Liu Yulong Ren Guoliang Cai Hongbo

Abstract: The paper, based on provincial panel data from 1998 —2007, has an empirical test and finds that,

in the process of the “spiral” and the “double” decentralization, the “vertical” decentralization, from the cen-

tral government to the local government, has significant negative effects on the optimization of the industrial

structure, while the “horizontal” decentralization, from the government to the market, has a significant pos-

itive effect on industrial structure optimization. On the regional differences, the “vertical” decentralization of

eastern area in China restrains the optimization and upgrade of industrial structure, while “horizontal” decen-

tralization promotes the optimization and upgrade of industrial structure. The “vertical and horizontal” decen-

tralization of central region is not beneficial to the optimization and upgrade of industrial structure; The “ver-

tical” decentralization of western China restrains the optimization and upgrade of industrial structure, and its

effect of “horizontal” decentralization on the optimization of the industrial structure is not obvious.

Keywords: fiscal decentralization; spiral decentralization; empirical test; industrial structure optimization
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