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Income Effect, Price Effect and Service Industry’s

Employment Growth

——DBased on the Dynamic Estimation of State Space Model

Zhang Yingxi

Xia Jiechang

Abstract; From the whole service industry, its employment increase is promoted by its

great elasticity of income demand and relatively lagged labor productivity; from the indus-

tries inside service industry, the traditional service industries, represented by wholesale

and retail trade, as well as catering and hotel industry, the rapid growth of employment is

caused by the continuous decrease of its relative labor productivity rate and the its gradually

enhanced price effect. As for the modern service industry, such as real estate and finance,

price effect is the main factor that promotes its employment proportion growth.

Key words: service industry; employment; income effect; price effect; labor productivity rate
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