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On the Political Economy Implications
of the Combination of Socialism and Market Economy
Zhang Kai  Chen Q1

Abstract; Capital has duality, namely the attributes of productivity and the attributes of
productive relations, resulting in the duality of Chinese market, which is formed by state-
owned capital, collective capital and private capital. The difficulty of combining socialism
and market economy lies in the deep understanding of the duality of the market, which
requires both giving full play to the attributes of productivity and controlling the attributes
of production relations, to make the market serve the purpose of socialist development. The
effective function of the roles of the Party and the government is the necessary condition to
solve this difficulty. Therefore, there are two political economy implications of the
combination of socialism and market economy. One is to handle well the relationship
between the government and the market by better combining successful government and
efficient market. The other is to deal properly with the relationship between the government
and the private capital by building the new close and clean relationship between politics and
business

Keywords: socialism; the duality of capital; the duality of market; tri-subjects paradigm;

the new relationship between politics and business
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