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Systemic Risk and Macro-Prudential Supervision. Theoretical

Framework and Suggestions for China
He Dexu Wu bolei Xie Chen

Abstract. The recent financial crisis has produced a broad consensus in at least two areas- The
first is that the traditional micro-prudential supervision can't protect the financial system from
collapsing- The second is that we should strengthen the macro-prudential aspects of financial
supervision- From our point of view, in order to maintain the stability of our financial system.
it is necessary to establish China’s macro-prudential supervision of financial system- Firstly, we
need to improve the mechanism of micro-prudential supervision; secondly, we should construct
a supervision system suited to China’s national framework; thirdly, we should establish and
improve the system of reverse-cycle requlation and finally we should explore macropruden-
tial supervision indicators suited to China's national conditions-
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