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Crowding out Effect and Countermeasures in the Field of Charity

Yan Kegao Peng Xiyan

Abstract: In order to develop charity, the government should form a benign interaction
pattern of cooperation with charitable organizations. At present, our government is in-
creasing supports to the charity continuously, and it becomes an urgent realistic task
that how to deal with the dilemma of government’s charitable expenditures crowding out
private donations in this process. From a long-term perspective, to effectively alleviate
and avoid crowding out effect in the field of charity, our government should play a sig-
nificant role in strengthening charitable legislation, improving the donation tax system
and cultivating philanthropic culture. In addition, some available measures should be
taken to adjust the government’s charitable expenditure structure and optimize its fun-
ding form.

Keywords: crowding out effect; charitable expenditure; private donation; charitable or-

ganization
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