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American Financial Crisis and the Great Depression

He Dexu

Comparison and Inspiration

Zheng Liansheng

Abstract: Having evolved to subprime mortgage crisis, liquidity crisis, credit crisis and sys-

tematic crisis, the problem of subprime mortgage has comprehensively updated to the most

severe financial crisis since the Great Depression. The American financial system is faced

with being recombinated, the American economy growth mode will be forced to transform,

and the global economic order will undergo profound changes. Compared with the Great De-

pression, this crisis has the similar bursting point, transmission mechanism, financial indus-

try defects, government intervention and destructive power, but it is different in property,

historical conditions, the role of lender of the last resort and subsequent effects. The warn-

ing from the American financial crisis is that system defect, liquidity changeability and glob-

al risk return must be paid attention to, the relationship between financial innovation and fi-

nancial supervision must be dealt with carefully, and the role of lender of the last resort of

monetary authority must be strengthened.
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