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Law and Economics Analysis of Dynamic Mechanics of Letter and Visit System:

From the Perspectives of Expression of Grass-roots’ Interests and

Information Asymmetry of Hierarchical System

Wang Hongming

Abstract: As a public good, letter and visit system belongs to the rigid products short of the consumption e-

lasticity. The free letter and visit system always motivates the concerning parties, but it would be difficult for

the participant involved in the disputes to get rid of the psychological effects of the sunk cost which may lead

to the path dependence of the mandatory dispute resolution. As the provider of petition products, the state

may fulfill its local governance in a economized way through the agent performance evaluation of local govern-

ance by said mechanism. However, the provision of adequate case capacity supported by the upper authorities

is needed. with which the adverse motivation to the participants and thus the excessive zoom of the concerning

disputes may be avoided.

Key words: letter and visit system: dynamic motivation mechanism; law and economics
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