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Enterprise Behavior and Shifts of Economic Growth Mode
Wu Yejun Zhang Qizi

Abstract: The paper constructs a path selection model of enterprise facing technology upgrading, and this
model well explains the role of enterprises behavior in the shifts of economic growth mode It arguments that,
in the middle industrialization stage, shifts in economic growth mode is indispensable. The limitations in the
shifts are also analyzed It concludes that enterprises’ technology choice decides the economic growth mode,
and the technology upgrading mode that enterprises choose is decided by the technological distance. The critical
value of the technological distance is connected with the changing rate of cost and price. Given the critical val-
ue, technology upgrading from innovation has greater possibility to success. Finally, some suggestions are
given to promote the shifts in economic growth mode
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