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The Legal Evolution of International Protection & Indemnity Insurance
and Its Implications for the Legal Construction of China’s

Mutual Insurance Institutions
Wei Song

Abstract: The origin and development of international Protection & Indemnity (P&.I) insur-

ance is related to the evolution of law. In the 18th Century, the newly promulgated laws

added more responsibility to the shipowner, and forbade the shipowner to shift his risk to

the insurer, and thus the shipowners began to share the risk through mutual protection,

which is the original mutual P&I association and P&I Insurance. The early financial regula-

tions of the P& association was simple, shouldered less responsibility, and its manage-

ment was also extensive. The legal reform of P&I insurance urged the concerned association

to establish modern enterprise system, enlarge its scope of coverage, raise the liability lim-

it, introduce competition mechanism, and actuate the further development of P&I insur-

ance. To promote the development of P&I insurance in China, the concerned laws should be

amended.
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