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A Probe into the Ways of Perfecting the Tax

Recovery System of Individual Income Tax in China
Li Weiren Wang Mingshi

Abstract: Improving the individual income tax recovery system is an important part of
China’s efforts to continue the reform of individual income tax. China’s current tax recovery
system was originally designed for corporate taxpayers. which has a certain lag for natural
person taxpayers, resulting in many difficulties for individual income tax recovery: The
crossregional tax recovery mechanism for natural persons is not perfect; The operation of
tax priority is difficult; It is difficult for natural persons to implement tax preservation and
enforcement; It is difficult to determine the time limit for tax recovery. Based on the
experience of foreign individual income tax collection, this paper puts forward the path of
perfecting China’s individual income tax collection system: establishing a cross-regional
cooperative collection mechanism for natural person tax; detailing tax priorities at the
legislative level; improving tax preservation and enforcement measures for natural persons;
improving the recovery period of taxes by classification; introducing flexible management to
promote tax compliance; enriching the authority of tax recovery; improving the tax
withholding responsibility system, promoting the exemption system for individual tax
arrears and improving the tax credit system for natural persons
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