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Macroeconomic, Financial Constraints and Capital Structure
Adjustment Speed

Zhang Shuhui

Yuan Huan

Abstract: Based on a measure of financial constraints, we estimate the impact of macroeco-

nomic conditions on the speed of capital structure adjustment. The empirical study shows

that the average speed of adjustment (SOA) of Chinese listed companies is about 0. 3. And

comparing with constraint sample, unconstraint sample has a higher SOA; Except the fac-

tor of economic cycle, credit scale is the most significant factor to SOA, thus, the finan-

cial-market friction in china is mainly caused by insufficient of credit scale. We argue that the

influence degree of macroeconomic shocks on SOA is depended on the level of financial con-

straints.

Key words: capital structure; speed of adjustment; Macroeconomic; financial constraints

(C)1994-2020 China Academic Journal Electronic Publishing House. All rights reserved.

31

http://www.cnki.net



