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Feasibility of Promoting Blockchain—Based Securities

Settlement in China and Its Legal Approach of Supervision
Ma Qijia Bu Xuemin

Abstract: There exist natural credit risks in current centralized securities settlement, and
the complexity of the settlement process raises the cost and lowers the efficiency. By con-
trast, blockchain-based securities settlement provides the possibility to solve these problems
by technological innovation, contract innovation and institutional innovation. However, the
technologies and system for blockchain-based securities settlement are immature, and rele-
vant legal regulations are not up-to-date. Therefore, China needs to overcome such challen-
ges to achieve blockchain-based securities settlement through feasible approaches, such as
designing corresponding legal regulations, clarifying new legal issues in blockchain-based se-
curities settlement, conducting adaptive supervision to balance security and innovation and
secure a gradual and orderly application of blockchain-based securities settlement under su-
pervision.

Keywords: blockchain; securities settlement; innovation of legal supervision; adaptive su-

pervision
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