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An Empirical Study on High Technology Service FDI Effects on
Manufacturing Efficiencyin China

——Based on Panel Data

Jing Linbo

Hua Guangmin

Abstract: With the accelerated process of economic globalization, international industry

shifts focus to the service industry investment. Service transfer has huge spillover effects,

which is possible to achieve leapfrog upgrade in emerging markets, making use of advan-

tage of backwardness. High technology service industry is the integration of modern serv-

ice industry and high-tech industry, which has industrial relevance widely. High technolo-

gy service industry has become increasingly important to the manufacturing efficiency. By

using panel data across 28 provinces in China from 2003 to 2011, this paper analyzes the

effects of High Technology Service FDI on manufacturing efficiency. The result shows,

High Technology Service FDI has not positive effect, but some negative effects on domes-

tic manufacturing efficiency because High Technology Service FDI supports plenty of pro-

cessing enterprises directly. China should undertake high technology service industry trans-

fer effectively, promote integration of manufacturing and high-tech service industry, give

full play to the inter-industry spillover effects and improve manufacturing efficiency effec-

tively.
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