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The Impact of Income Source on Chinese Rural Household

Income Components
Liu Xuke

Abstract: Using the Chinese Health and Nutrition Survey data from 1989 to 2004, this study examines

the distribution, composition, and changes in different income sources and their contribution to income

inequality. The data shows that agricultural income contributes mostly to the income inequality of rural

households. From 1991 to 2000, the contribution [rom labor income increased, while the contribution

from agricultural income decreased. However, from 2000 to 2004, the contribution from labor income

decreased, while the contribution from agricultural income increased. Although the average value of cap-

ital income is still relatively low, its contribution to total income inequality has been growing.

Key words: income inequality; income structure; factor decomposition
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