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Optimization of the Anti-Tax Avoidance Rules for China’s Individual
Income Tax—From the Perspective of Cross-Border Tax Avoidance
and Tax Collection and Management for High-Net-Worth Individuals

in the Context of Tax Transparency
Hao Linlin

Abstract: For a long time, high-net-worth individuals have been making tax planning for
their personal wealth with their advantages in resource allocation. The commonly used tax
avoidance means include transfer pricing. the establishment of offshore structure, the
abandonment of citizenship to obtain non-resident status, etc. CRS and the new Individual
Income Tax Law have gradually squeezed the space for tax avoidance. However, the anti-tax
avoidance rules for China’s individual income tax need to be optimized. In the era of tax
transparency, the approaches and requirements for optimizing the anti-tax avoidance system
may include incorporating specific and clear anti-tax avoidance rules into the Individual
Income Tax Law, taking “reasonable business purpose” and “substantial taxation” as the
joint criteria for judging behaviors of tax avoidance, and establishing anti-tax avoidance rules
in enforcement procedures. They are also the requirement of maintaining fairness and justice
from the perspective of common prosperity.
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