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A Research on the Optimization of Tax Planning Scheme

Evaluation from the Perspective of Behavioral Economics
Li Weiren Cai Chang

Abstract: Tax planning research is mainly based on the hypothesis that the taxpayer is a
“rational man”, and analyzes the hypothesis’ characteristics and practical application from
the perspective of economics. However, in the real society, a complete “rational person”
does not exist. After the rise of behavioral economics, the doctrine of “bounded rationality”
developed rapidly and became the mainstream. The deviation of the hypothesis of “rational
man” in economic science had been corrected, and this is of great significance to the study of
tax planning. This paper introduces the core viewpoints of mainstream economics and
behavioral economics, and compares the influence of the two schools on tax
planning. Moreover, based on the hypotheses of “bounded rationality of tax payment” and
“non-deterministic preference of tax payment”, it analyzes the value judgment and risk
orientation of taxpayers’ tax planning. Last but not least, this paper puts forward an
optimization model of tax planning scheme evaluation from the perspective of behavioral
economics by comparing the model with the evaluation of traditional tax planning.

Keywords: behavioral economics; tax planning; bounded rationality of tax payment; non-

deterministic preference of tax payment
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