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The Interaction Mechanism between Structural Reform
——Expanding Domestic Demand and Fiscal Policy
He Daixin

Abstract: Based on the influence factors of macro dynamic analysis framework, this article
applies the latest progress of the fiscal multiplier theory, theory of income distribution
mechanism, residents of micro consumption theory and theory of government revenue and
expenditure, and points out package action strategies to resolve the cyclical and structural
problems in China. The paper argues that we should try to expand the fiscal multiplier lever-
age in steady growth and structure adjustment, comprehensively build a new adjustment
method of macroeconomic regulation of national income distribution pattern, grasp the fiscal
policy mechanism for promoting the residents income and consumption and expand the total
demand and achieve balance between supply and demand by financial instruments.
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