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Can Service Industries Save Investment?
A Research Based on Aggregate and ICOR

LiYongjian

Xia Jiechang

Abstract. Since 1993, investment in service industries accounts for more than 50% of the

total investment, which is higher than the share of value added in the same period- This fact

indicates that service industries may not be recognized as capital-saving sectors as traditional

economics persists- This paper uses Incremental Capital Output Ratio (ICOR) as the main

indicator to analyze the efficiency of investment in China’s service industries from different

angles- On the whole: service industries have great demands for investment, and fall into

high capital consumption industries-In terms of industries, transportation, storage, post

and telecommunications, and real estates have pretty high ICOR- The ICOR in other sectors

are lower than industry, which indicates that other service sectors do have a capital-saving

feature in addition to transportation and real estates- In the final analysis, the paper arques

the systems of service investment management and land management are causes which ac-

count for the high capital consumption in transportation and real estates-

Key words: service industries; ICOR; capital consumption
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