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Policy Effectiveness and the Loss of Industrial Efficiency .

An Empirical Study of China’s Tourism Industry
Xia Jiechang Pei Wenjing

Abstract: Based on the theory of the correlativity between government and market, under
the background of government-led tourism development, tourism policies issued by the state
may promote the efficiency of the tourism industry and then drive the rapid development of
the tourism industry. However, it may also lead to the loss of tourism industrial efficiency
and form a fetter to the development of the tourism industry. This study took the tourism
policies and the loss of tourism industrial efficiency in 31 provinces in China as samples, and
used dynamic panel data model to analyze the correlation between policy effectiveness and
the loss tourism industry efficiency through establishing the evaluation system of the effec-
tiveness of tourism policies and constructing the index system of the loss of tourism industri-
al efficiency. The empirical results showed that there is a significant negative correlation be-
tween the effectiveness of policies and the loss of efficiency in China’s tourism industry, al-
though the degree of the correlation is relatively small Therefore, the effectiveness of
China’s tourism industrial policies needs to be further improved to better promote the effi-
ciency of the tourism industry.

Keywords: tourism industry; tourism policy; policy effectiveness; the loss of industrial ef-

ficiency
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