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On Defining Anti-Monopoly Relevant Market in the Internet Sector

Ye Gaofen

Ying Qi

Abstract: Defining the relevant market often plays an essential role in determining whether a

company has the dominant market position. Internet two-sided markets have the features

that traditional markets do not have, which makes it more complex to define the relevant

market. However, methods for defining relevant markets in traditional sectors can still be

applied to online markets with some reasonable adjustments. The “SSNIP test” and other

methods are still preferred in the internet two-sided market, provided that we need change

our way of unilateral market thinking to bilateral market attitudes. This paper argues that

we should make a distinction between symmetric price market and asymmetric price market.

In the former, the actual prices of each sub-market should be considered. When the impact

of “SSNIP test” is conducted, both sides of the market should be taken into consideration,

and more attention should be given to the fee-charging markets. This paper also argues that

the analysis of supply substitution should be enhanced when defining the relevant market in

Internet sector, and the analysis method of business format could be applied when necessa-

ry. In addition, the market autonomy should be encouraged to a certain extent so as to pro-

mote technological innovation and thus enhance social welfare.
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