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The System Construction and Its Effectiveness of Foreign Capital

Regulation of Commercial Railway in Late Qing Dynasty
Li Yaoyue

Abstract: The private railway companies of different provinces that were founded in the

movement of “reclaiming economic rights”, all listed in their articles of incorporation stipu-

lations limiting or prohibiting the entry of foreign capital, and won support from the gov-

ernment. But the grand patriotic narrative had little to do with the establishment of specific

stipulations. The patriotism reflected in such expressions as “foreign shares forbidden” and

“borrow no foreign debts” in various articles of incorporation, was no match for the harsh

reality of capital shortage, leaving those stipulations a mere formality. To some extent, the

government employed legal instruments to impose restrictions on private railway companies,

and private railway companies employed articles of incorporation against the government’ s

borrow foreign debts. In this process, national laws and articles of incorporation became the

means for mutual rejection between the two sides. However, both sides in reality used for-

eign capital as a solution to their predicaments as well as rejected each other’ s borrowing

foreign capital.
Keywords: the movement of

foreign capital

“ reclaiming economic rights ”; commercial railway;
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