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Producer Services Promote Manufacturing Industry Upgrading—Strategic

Significance, Implementation Path and Policy Measures
Xia Jiechang Zhang Xiaobing

Abstract; It is essential to accelerate the development of producer services for promoting

manufacturing industry upgrading and increasing its global value chain. The accelerated de-

velopment of producer services is a win-win strategic choice for both advanced manufacturing

industry and modern services. China must adhere to the development path driven by both

producer services and modern manufacturing industry, because China is just in the late stage

of accelerated development of industrialization. Furthermore, industrial division, conver-

gence, and agglomeration are the main implementation paths of the manufacturing industrial

upgrading which is promoted by the producer services. The government and the market are

two main fundamental forces promoting the development of producer services. On one hand,

the basic role of market mechanisms should be adequately respected; on the other hand, a

series of government policy measures should also be implemented to promote the rapid devel-

opment of producer services in terms of fiscal policy, monetary policy, land management

policy and creating a favorable institutional environment.

Key words: industrialization; urbanization; producer services; government policy
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